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Poverty and Income

ES 1.1  Median Family Income

The median income' of families with children is a good starting point for assessing the eco-
nomic well-being of children, since it measures the ability of a family at the midpoint of
the income distribution to purchase food, shelter, clothing, child care, medical care, and
other basic goods and services required to raise a child.? However, median family income
fails to capture important economic resources that may also be available to a family, such
as employer-paid health benefits, Medicaid, or Food Stamps; moreover, it says nothing
about changes in the distribution of income across families. For a more complete picture of
children’s economic well-being, it is necessary to look at several measures of economic well-
being, including those in the following indicators.

Between 1980 and 2002, median income of all families with children increased from
$44,179 in 1980 to $51,760 in 1999 before decreasing to $50,851 in 2002 (Table ES 1.1).

Differences by Family Type. Throughout the period from 1980 through 2002, median
income of mother-only families has never exceeded 35 percent of median income of two-
parent families (see Figure ES 1.1). In 2002, the median family income of mother-only fam-
ilies was $22,637, compared with $65,399 for married-couple families with children.
During the same time period, the median income of father-only families never exceeded 62
percent of median income of two-parent families (Figure ES 1.1). In 2002, median income
of father-only families was $32,154.

Differences by Race and Hispanic Origin.’ Median family incomes are substantially
higher for White only , non-Hispanic families with children than for Black only or Hispanic
families with children. In 2002, median incomes of White only, non-Hispanic families were
about 98 percent higher than those of Black only families and 90 percent higher than those
of Hispanic families (Table ES 1.1).

1 Median income is the amount that divides the income distribution into two equal groups, half with incomes above the
median, half with incomes below, as defined by the U.S. Census Bureau in the March 2003 Current Population Survey. It is
computed in constant 2002 dollars using the Bureau of Labor Statistics’ CPI-U-RS Consumer Price Index.

2 When median family income is rising, the likelihood is that children in a typical family are enjoying a rising standard of
living.

3 Racial categories for 2002 differ from those of previous years due to the addition of the multiple race category on the
2000 Census.
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Table ES 1.1

Median income of families with related children under age 18, by race and Hispanic origin, and family type:
Selected years, 1980-2002

1980 1985 1990 1995 199 1997 1998 1999  2000c 2001 2002

All families

All races S44179 44178 45,685 S$46,908 S46,788 S$48,671 $50,086 S$51,760 $52,960 S51,819 $50,851
White, non-Hispanic — —  $51,452 54,479 S54971 S56,946 S58,381 61,138 S62,759 S$61,851 61,145
Black — —  S25837 S26,575 $26,155 $28,206 S$28,482 $29,986 S31,815 $30,832 $30,921
Hispanice — —  $29,366 S27,040 $28,105 $29,195 $30,577 $33,441 S34111 $33,613 $32,172

Married-couple families

All races $50,260 S51,583 $55,068 $58,575 $59,098 $60,798 62,850 $64,950 $65943 $66,263 $65,399
White, non-Hispanic — —  S57,878 S62,170 $63,569 S65842 S67,819 $70,004 $72,209 $72,258 $72,133
Black — —  S47,675 S51,514 $48,742 $53,238 S53496 $55,059 S54,544 $56,640 $56,863
Hispanice — — 536,668 S34,784 S36,087 S37,145 S37,743 $40,072 S41,805 $41,200 $39,617

Mother-only families

All races 17,502 S16,067 S17,474 $19,032 S18,709 S$19,288 $20,291 $21,518 $22,893 $22,355 $22,637
White, non-Hispanic — — $21,518 24,361 $23373 S23,497 S24944 S$26,319 S27,427 $25869 $26,337
Black — — 13,755 S15,226 S15,579 $16,890 S$16,926 S17,262 S19,735 $19,396 $19,189
Hispanice — — S13,536 S$13,839 $12,832 S14511 S15522 S17,854 $19,050 $19,330 $19,453

Father-only families

All races — — $33,648 $31,638 30,253 $32,043 $34,023 $35005 $33,933 $32,451 $32,154
White, non-Hispanic — — $35,802 $34,876 $33,539 $35764 $39,196 $39,486 $38,306 $36,108 $35953
Black — — $27,447 $26,157 $25,374 $24,383 S$27,568 $32,403 $31,528 S29,111 $26,233
Hispanice — — $27,728 $22,863 S25746 $22,385 S$27,181 $27,502 $28,458 $27,830 $26,756

@ Recording of amounts for earnings from longest job were increased to $299,999. Data reflect full implementation of 1980 census-
based sample design.

b Data reflect full implementation of 1990 census-based sample design and metropolitan definitions, 7,000 household sample
reduction, and revised race edits.

¢ Data reflect implementation for Census 2000-based population controls and the sample expanded by 28,000 households.
d Racial categories for 2002 differ from those of previous years due to the addition of the multiple race category on the 2000 Census.

¢ In 2002, this racial category contains only persons who did not select any additional racial categories on the 2000 Census. Persons
of Hispanic origin may be of any race.

— Data not available.

Note: Median income is the amount that divides the income distribution into two equal groups, half with income above the median,
and half with income below. Income statistics have been converted to constant 2002 dollars using the Bureau of Labor Statistics’
CPI-U-RS Consumer Price Index.

Source: U.S. Census Bureau. (2004). Historical Income Tables. Current Population Reports, March 1981-2002.
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Figure ES 1.1
Median income of families with related children under age 18, by family structure: 1980-2002
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Note: Median income is the amount that divides the income distribution into two equal groups, half with income above the
median, and half with income below, as defined by the U.S. Census Bureau in the March 2003 Current Population Survey. It
is computed in constant 2002 dollars using the Bureau of Labor Statistics’ CPI-U-RS Consumer Price Index. Income data for
father-only families were not available until 1990.

Source: U.S. Census Bureau. (2004). Historical Income Tables. Current Population Reports, March 1981-2002.
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ES 1.2  Children in Poverty

Being raised in economically deprived circumstances can have far-reaching negative conse-
quences for children. Growing up at or near the poverty line' ($18,392 for a family of four
in 2002) means not only that a child has a much lower level of consumptlon than other
children but also that he or she is more likely to experience difficulties in school,” to become
a teen parent,’ and, as an adult, to earn less and experience greater unemployment The
effects of being ralsed ina famlly with income significantly below the poverty line are cor-
respondingly more damaging.® The poverty rate for people under age 18 dropped from 19.8
percent in 1996 to 16.3 percent in 2002.

Differences by Family Type. Family makeup can have a strong influence on the financial
ability of a family. For most of the period from 1960 through 1995, more than half of the
children living in female-headed families were poor. This percentage consistently decreased
in the late nineties to a low of 39.3 percent in 2001 (Table ES 1.2.A). In 2002, 39.6 percent
of children living in female-headed families were poor. In contrast, during the 1990s, only
about 10 percent of children living in married-couple families were poor (Figure ES 1.2.A).
In 2002, 8.5 percent of children living in married-couple families were poor.

Differences by Race and Hispanic Origin.’ The proportion of Black and Hispanic chil-
dren below 100 percent of the poverty line has declined between 1996 and 2001 (from 39.5
percent to 30 percent for Black children and from 39.9 percent to 26.5 percent for Hispanic
children). In contrast, the proportion of White children dropped only slightly from 15.5
percent to 12.8 percent.

Differences by Degrees of Poverty. Between 1975 and 1997, the proportion of children
living in extreme poverty, that is, below 50 percent of the poverty line, increased from 5.3
percent in 1975 to 8.5 percent by 1997. By 2002, this percentage had dropped back to 6.6
percent (Table ES 1.2.B). Furthermore, the proportion of children below 100 percent of the
poverty line increased from 16.8 percent in 1975 to 20.2 percent by 1995 before dropping to
16.3 percent in 2002 (Figure ES 1.2.B). In contrast, the proportion of children living at or
below 150 percent of the poverty line was about the same in 2002 (27.5 percent) as it was
in 1975 (30.6 percent). As shown in Figure ES 1.2.B, the proportion of children living at or
below 200 percent of the poverty line has seen a similar decline. Between 1996 and 2002,
the proportion of Black and Hispanic children living below 200 percent of the poverty line
from 67.6 percent to 59.3 percent for Black children and from 71.7 percent to 61.7 percent
for Hispanic children (Table ES 1.2.B).

1 The term poverty line is defined as a money income threshold that varies by family size and composition. Families or
individuals with income below this threshold are classified as living below poverty level. Thresholds are updated annually
by the U.S. Census Bureau. See U.S. Census Bureau. (2001). Poverty in the United States, 2001. Current Population Survey,
P60-219.

2 Parker, S., Greer, S., & Zackerman, B. (1998). Double Jeopardy: The Impact of Poverty on Early Childhood Development.
Pediatric Clinics of North America, 35(6):1-10.

3 An, C., Moveman, R., & Wolfe, B. (1993). Teen Out-of-Wedlock Births and Welfare Receipt: The Role of Childhood
Events and Economic Circumstances. Review of Economics and Statistics, 75(2):195-208.

4 Duncan, G. & Brooks-Gunn., J. (1997). The Consequences of Growing up Poor. New York: Russel Sage Press.

5 Ibid.

6 Racial categories for 2002 differ from those of previous years due to the addition of the multiple race category on the
2000 Census.
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Table ES 1.2.A

Percentage of related children under age 18 living below poverty level, by family structure, age, and race and
Hispanic origin: Selected years, 1960-2002

1960 1965 1970 1975 1980 1985 1990 1995 1996 1997 1998 1999 2000 2001 2002¢

All types of families with
related children under age 18  26.5 207 149 168 179 201 199 202 198 192 183 163 156 158 163

Whiteb 200 144 105 125 134 156 151 155 155 154 144 129 123 128 132
White, non-Hispanich - - - - - - — — — — — — 81 89 9%
Blackb — — 415 414 421 431 442 415 395 368 364 328 304 300 —
Black, non-Hispanic? . — B - - -
Hispanic — —  — 331 330 396 377 393 399 364 337 30 273 265 1282
Related children ages 6-17¢ — — 14 16 17 19 182 183 183 18.0 171 155 149 146 154
Whiteb — — 10 12 12 14 136 141 142 141 132 121 117 118 124
White, non-Hispanich e — B - o s
Blackb — — 41 42 40 4 408 375 370 353 350 309 292 274 —
Black, non-Hispanic? e — B - - - -
Hispanic — — — — 3 39 362 33 384 352 322 30 266 265 280
Related children under age 6¢ — — 17 182 203 226 230 237 227 21.6 206 180 169 182 187
Whiteb — — 12 14 155 180 178 182 182 18.0 168 146 137 149 152
White, non-Hispanich - - - - — — — — — — — — 94 106 109
Blackb — — 420 4101 455 4701 505 489 446 397 39.6 366 329 355 —
Black, non-Hispanic? e — B
Hispanic — — — — ¥ & 402 424 422 383 358 31 283 289 1289
Married-couple families with
related children under aqge 18 — — — — — — 102 100 101 95 91 84 81 80 85
Whiteb — - — — — — 92 93 92 86 84 79 718 17 8l
White, non-Hispanich - - - - - — - — — — — — 49 41 49
Blackb — - — —  — — 181 128 139 128 121 108 82 101 —
Black, non-Hispanic? e — B - - -
Hispanic — — — — — — 265 284 294 2.0 234 22 209 195 213
Related children ages 6-17¢ — — — — — — 95 94 93 88 85 80 79 74 19
Whiteb — - - — — — 83 86 83 78 76 713 15 710 715
White, non-Hispanich - - - - - - — — — — — — 49 43 44
Black® — — — — — — 172 123 140 129 130 1.1 79 91 —
Black, non-Hispanic? e — B - - - -
Hispanic — — — — — — B4 70 w5 248 223 N 202 189 1207
Related children under age 6¢ — — — — — — 116 111 115 106 101 90 86 92 99
Whiteb — — — — — — 108 105 109 102 99 90 84 89 97
White, non-Hispanich - - - - - — — — — — — — 49 56 6l
Black® — — — — — — 199 137 136 126 101 100 89 122 —
Black, non-Hispanic? e — B - - -
Hispanic — - — — — — 182 306 322 278 250 24 220 205 225
continved
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Table ES 1.2.A continuved

Percentage of related children under age 18 living below poverty level, by family structure, age, and race and
Hispanic origin: Selected years, 1960-2002

1960 1965 1970 1975 1980 1985 1990 1995 1996 1997 1998 1999 2000 2001 20020

Female-headed families with
related children under age 18 684 643 587 527 508 53.6 534 503 493 490 46l 419 398 393 396

Whiteb 60 53 43 M4 42 45 46 425 431 443 400 355 330 347 347
White, non-Hispanic? - = - - = = = - — — — — 719 N0 2
Blackb — — 68 66 65 67 65 616 582 553 547 517 494 466 —
Black, non-Hispanic? =8 — B B B B — B — B — B
Hispanic — — — — 65 72 68 657 674 628 59.6 52 483 493 478
Related children ages 6-17¢ — — 49 493 455 483 473 446 449 447 432 382 365 353 365
Whiteb — — 3 397 359 399 394 370 384 392 366 320 293 308 318
White, non-Hispanic? - = - - = = - — — — — — M3 212 257
Blackb — — 66 656 615 627 601 565 551 526 522 485 473 428 —
Black, non-Hispanic? - — = - = - = = = == == — A
Hispanic — — — — 62 70 o4 617 647 599 555 51 462 46.2 46.6
Related children under age 6¢ — — 64 620 652 658 655 618 588 59.1 587 503 472 489 493
Whiteb — — 59 585 598 586 604 546 544 569 541 444 421 446 451
White, non-Hispanic? - = - - = = = = = — — — 34 37 46
Blackb — — 11 67 718 753 726 706 640 609 59.9 585 538 546 —
Black, non-Hispanic? =8 — B B B B — B — B — B
Hispanic 70 79 765 723 724 619 613 55 527 557 513
2 Racial categories for 2002 differ from those of previous years due to the addition of the multiple race category on the 2000
Census.

b Tn 2002, this racial category contains only persons who did not select any additional racial categories on the 2000 Census. Persons
of Hispanic origin may be of any race.

¢ In 2002, the subcategories for related children changed to “Related children ages 5 to 17,” and “Related children under age 5.”
— Data not available.

Notes: The poverty level is based on money income and does not include noncash benefits, such as Food Stamps. Poverty thresh-
olds reflect family size and composition and are adjusted each year using the annual average Consumer Price Index (CPI) level. The
average poverty threshold for a family of four was $18,392 in 2002. Related children include biological children, stepchildren, and
adopted children of the householder and all other children in the household related to the householder (or reference person) by
blood, marriage, or adoption.

Data are provided to one decimal place whenever possible. Some data prior to 1990 are not.

Source: U.S. Census Bureau. (2003). Poverty in the United States, 2002. Current Population Survey, P60-222 and detailed tables.
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SECTION 2. ECONOMIC SECURITY
Figure ES 1.2.A

Percentage of related children under age 18 living below the poverty level, by family type: 1960-2002
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Note: The poverty level is based on money income and does not include noncash benefits, such as Food Stamps. Poverty
thresholds reflect family size and composition and are adjusted each year using the annual average Consumer Price Index
(CPI) level. The average poverty threshold for a family of four was $18,392 in 2002. Related children include biological chil-

dren, stepchildren, and adopted children of the householder and all other children in the household related to the householder
(or reference person) by blood, marriage, or adoption.

Source: U.S. Census Bureau. (2008). Poverty in the United States, 2002. Current Population Survey, P60-222 and detailed tables.

Trends in the Well-Being of America’s Children and Youth 2003

83



Poverty and Income

Table ES 1.2.B

Percentage of related children under age 18 living below selected poverty thresholds, by race and Hispanic
origin: Selected years, 1975-2002

1975 1980 1985 1990 1995 1996 1997 1998 1999 2000 2001 20020

Under 50% of poverty
Related children under age 18 53 66 81 83 79 84 85 8 69 64 71 6.6
Whiteb 3.7 45 5.6 5.6 5.5 6.0 6.1 59 5.1 48 5.3 49
White, non-Hispanic? — — — — — — 4.6 43 3.6 3.7 3.9 3.3
Black® 144 174 215 223 201 203 195 177 153 139 161 —
Black, non-Hispanic? = — = — = — = — = — — 15
Hispanic? - — — 135 156 140 156 138 111 98 108 107

Under 100% of poverty
Related children under age 18 168 179 201 199 202 198 192 18 169 161 163 163

Whiteb 125 134 156 151 155 155 154 151 135 129 134 132
White, non-Hispanic? - — - — - — 11.4 106 9.4 9.3 9.5 9.0
Blackb N4 421 431 442 415 395 368 367 331 306 302 —
Black, non-Hispanic? - - - - - — - — - — — 323
Hispanic 31 330 396 37 393 399 364 344 303 280 280 282

Under 150% of poverty
Related children under age 18 306 294 317 306 315 31 299 29 282 268 275 275

Whiteb 241 241 263 252 263 261 252 247 238 229 237 233
White, non-Hispanic? - — - — - — 196 182 176 169 174 168
Blackb 603 573 593 574 563 556 513 522 484 451 458 —
Black, non-Hispanic? - - - - - — - — - — — 418
Hispanic - — — 554 590 571 555 530 495 472 466 468
Under 200% of poverty
Related children under age 18 430 418 429 417 426 425 407 40 388 374 382 38
Whiteb 376 365 375 365 373 34 361 351 340 329 341 333
White, non-Hispanic? - — - — - — 295 277 26 256 267 255
Blackb 735 700 707 679 678 676 636 642 608 588 573 —
Black, non-Hispanic? - - - - - — - — - — — 593
Hispanic — — — 691 725 TN7 691 667 644 622 615 617

@ Racial categories for 2002 differ from those of previous years due to the addition of the multiple race category on the 2000 Census.

b Tn 2002, this racial category contains only persons who did not select any additional racial categories on the 2000 Census. Persons
of Hispanic origin may be of any race.

— Data not available.

Note: The poverty level is based on money income and does not include noncash benefits, such as Food Stamps. Poverty thresholds
reflect family size and composition and are adjusted each year using the annual average Consumer Price Index (CPI) level. The average
poverty threshold for a family of four was $18,392 in 2002. Related children include biological children, stepchildren, and adopted
children of the householder and all other children in the household related to the householder (or reference person) by blood, marriage,
or adoption.

Sources: U.S. Census Bureau. (2002). Poverty in the United States, 2002. Current Population Survey, P60-222 and detailed tables.
U.S. Census Bureau. (1998). Current Population Reports, P60-201; U.S. Census Bureau. (1997). Current Population Reports, P60-198;
U.S. Census Bureau. (1996). Current Population Reports, P60-189; U.S. Census Bureau. (1996). Current Population Reports, P60-194;
U.S. Census Bureau. (1995). Current Population Reports, P60-188; U.S. Census Bureau. (1993). Current Population Reports, P60-185;
U.S. Census Bureau. (1992). Current Population Reports, P60-181; U.S. Census Bureau. (1991). Current Population Reports, P60-175;
U.S. Census Bureau. (1982). Current Population Reports, P60-133; U.S. Census Bureau. (1977). Current Population Reports, P60-106;
U.S. Census Bureau. (1972). Current Population Reports, P60-86.
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Figure ES 1.2.B
Percentage of related children under age 18 living below 50, 100, 150, and 200 percent of poverty: 1975-2002
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Note: U.S. Census Bureau. (2003). Poverty in the United States, 2002. Current Population Survey, P60-222 and detailed tables. The
poverty level is based on money income and does not include noncash benefits, such as Food Stamps. Poverty thresholds reflect family
size and composition and are adjusted each year using the annual average Consumer Price Index (CPI) level. The average poverty
threshold for a family of four was $18,392 in 2002. Related children include biological children, stepchildren, and adopted children

of the householder and all other children in the household related to the householder (or reference person) by blood, marriage,

or adoption.

Sources: U.S. Census Bureau. (1998). Current Population Reports, P60-201; U.S. Census Bureau. (1997). Current Population Reports, P60-198;
U.S. Census Bureau. (1996). Current Population Reports, P60-189; U.S. Census Bureau. (1996). Current Population Reports, P60-194;

U.S. Census Bureau. (1995). Current Population Reports, P60-188; U.S. Census Bureau. (1993). Current Population Reports, P60-185;

U.S. Census Bureau. (1992). Current Population Reports, P60-181; U.S. Census Bureau. (1991). Current Population Reports, P60-175;

U.S. Census Bureau. (1982). Current Population Reports, P60-133; U.S. Census Bureau. (1977). Current Population Reports, P60-106;

U.S. Census Bureau. (1972). Current Population Reports, P60-86.

Trends in the Well-Being of America’s Children and Youth 2003 85





